Astral Asia Berhad (374600-X)

Part A - Explanatory Notes Pursuant to MASB 26

1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26 : Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Bhd.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004. These explanatory notes attached to the interim financial statements provide an explanatory of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2004.

The accounting policies and methods of computation adopted by the Group in these interim financial reports are consistent with those adopted in the annual financial statement for the financial year ended 31 December 2004.

2. Auditors’ Report On Preceding Annual Financial Statements

The auditors’ report on the company’s preceding annual financial statements was not qualified. 

3. Seasonal or Cyclical Factors

The business of the Group is not affected by any significant seasonal or cyclical factors in the current quarter.

4. Individually significant items

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence except for the compensation of RM9.2 million received from a corporate shareholder during the current quarter in respect of the Profit Guarantee Agreement signed in 1998.

5. Changes in estimates  

There are no estimates reported in the prior interim periods of the current financial year or in prior financial years.

6. Issuance, cancellation, repurchases, resale and repayments of debt and equity securities

There were no issuance, cancellation, repurchases, resale and repayments of debt and equity securities.

7. Dividend

No dividends were proposed for the current quarter / period ended 30 September 2005.

8. Segment Information

	
	9 months ended 30.9.2005
	As at 30.9.2005

	
	      Revenue

      RM '000
	Profit /  (Loss)       Before Tax

RM '000
	Total Assets

Employed                                                          RM’000

	Construction 
	        6,149
	(1,573)
	33,860

	Oil Palm Plantation
	      11,572    
	3,788
	124,883

	Bottling And Distribution of  Mineral Water  
	        2,145
	(586)
	5,023

	Total 
	     19,866
	1,629
	163,766


9. Valuations of property, plant and equipment

The valuations of plant and equipment have been brought forward without amendment from the previous annual reports.

10. Material Events not reflected in the Financial Statements 

In the opinion of Directors, no transaction or event of a material or unusual nature had occurred subsequent to the end of the current quarter up to the date of this report. 

11. Changes in composition of the Company 

 There were no changes in the composition of the Group during the interim period. 

12. Changes in Contingent Liabilities or Assets 

 Save for the corporate guarantees (secured) given to banks for credit facilities granted to a subsidiary company amounted to RM 8.3 million, the Group does not have any contingent assets or contingent liabilities as at 30 September 2005 and up to the date of this report.

13. Other Matters

 On 30th August 2005, the shares of the Company which are listed on Bursa Malaysia Securities Bhd had been reclassified from the “Construction” sector to the “Plantation” sector.

On 16th November 2005, Tasja Equipment Sdn Bhd (322280-A), a wholly-owned subsidiary of the Company had changed its name to Astral Plantation Sdn.Bhd.   

      Astral Asia Berhad (374600-X)

Part B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements

1. Review Of Performance

The Group posted a lower revenue of RM8.4 million during the quarter under review compared to the revenue of RM 15.4 million in the corresponding period due mainly to lesser progress billings on projects which are near completion. The Group’s Plantation Division continued to register a higher turnover of RM11.6 during the nine months under review compared to the revenue of  RM7.6 million registered in the corresponding period owing to higher crop harvested. 

For the current quarter under review, the Group recorded a loss of RM 0.75 million owing to the further recognition of cost overruns of certain completed projects. For the nine months ended 30 September 2005, the Group achieved a profit before tax of RM 0.3 million owing to the significant profit contribution of RM 3.7 million by the plantation operations.

2 Variation of results against preceding quarter

The Group recorded a loss of RM 0.75 million during the quarter under review compared to a profit of RM 0.73 million in the preceding quarter mainly due to further recognition of cost overruns of certain projects.
3 Prospects for the current financial year

The construction of the Sultanah Aminah Hospital in Johor Bahru has progressed well in accordance with the schedule. It is expected that more works would be certified and billed in the final quarter of 2005 and year 2006. The Group would continue its efforts to identify and actively tender for new projects with acceptable profit margin in order to improve order book and profitability.

Based on the current sustaining commodity prices of CPO at around RM1,400 per m/t, the Group’s Plantation Division is expected to generate profits for the remaining year. The Group would continue to source matured oil palm estates and new lands suitable for oil palm cultivation with a view to expand its oil palm plantation acreage.

Barring any unforeseen circumstances, the Group expects the results for the financial year 2005 to be satisfactory with nominal profit. 

4 Profit Forecast
Not applicable.
5 Tax Expenses
There was no tax expense for the current quarter due to utilisation of unabsorbed capital allowances and business tax losses brought forward.


6 Unquoted Investment and properties

There was no disposal of unquoted investments or properties during the current financial period ended 30 September 2005. 

      7
Purchase or disposal of quoted securities


a. Sales proceed and purchase consideration 



There were no transactions on quoted securities during the current financial period ended 30 September 2005.


b. Investment in quoted securities as at end of the reporting period


i
at cost                                      : RM 197,283


ii
at carrying value / book value
: RM 101,514

iii
at market value                         : RM 155,776
7 Status of corporate proposals

There were no new corporate proposals announced that are not completed.

      9
Borrowings and debts securities

	a.
	Secured borrowings
	:
	RM 3.6 million

	
	Unsecured borrowings
	:
	RM NIL

	b.
	Short term borrowings
	:
	RM 2.72 million

	
	Long term borrowings
	:
	RM 0.88 million


All borrowings are denominated in Ringgit Malaysia.

   10
Off-Balance Sheet Financial Instruments 

The Group did not enter into any contracts involving off-balance sheet financial instruments at the date of this report. 

  11
Changes In material litigation

There are no changes with regards to material litigation since the last annual report.

  12
Earnings Per Share


a) The amounts used as the numerator in calculating basic and diluted earnings per share is the net profit / loss from ordinary activities attributable to members of the company.

b) the weighted average number of ordinary shares used as the denominator in calculating basic and diluted earning per share is 119,997,000 ordinary shares.

c) There is no diluted earnings per share as the Group has no dilutive potential ordinary shares.     


